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S THIS F Pf“j‘\'r WILL ANSWER SUCH OUESTIONS AS:

— e \_/\/J_]r\ VENTURE CAPITAL?
— 2. WHE DO VENTURE CAPITALIST GET THEIR MONEY?
—_— er AT ARE THE KEY ELEMENTS OF VENTURE CAPITAL?

_ 4. DC §7£NTURE CAPITALIST DIFFER AMONG DIFFERRENT
: —__.C”G'F TRIES"

— — -l-l-_._ S

-___:.‘ “5. A VENTURE CAPITAL COMPANY MUST MANAGE THE
=~ BALANCE BETWEEN WHAT THREE FACTORS?

"'"-- — 6. WHAT ARE THE MARKET SEGMENTS/PRODUCT GROUPS FOR
~~ VENTURE CAPITAL?

_ — 7. WHO ARE THE PLAYERS IN THE VENTURE CAPITAL
MARKETS?

— 8. SUMMARY
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WVENTURE CAPITAL 1S A Sl ET OF PRIVATE EQUITY, MADE
EQr FrJE A UNCH EARLY DEVELOPMENT OR EXPANSION

A E

SRIVAT -'-__‘E'QUITY IN THE SENSE OF VENTURE CAPITAL

PROVIDES EQUITY CAPITAL TO ENTERPRISES NOT QUOTED

== AT THE STOCK MARKET. THE MONEY CAN BE USED TO

& DEVELOP NEW PRODUCTS AND TECHNOLOGIES, TO

F:"“"ZEXPAND WORKING CAPITAL, TO MAKE ACQUISITIONS, OR
" TO IMPROVE A COMPANIES GEARING-UP. IT IS ALSO USED

~ TO RESOLVE OWNERSHIP AND MANAGEMENT ISSUES AS

3 THE SUCCESSION IN FAMILY-OWNED COMPANIES OR THE

BUY-OUT OR BUY-IN BY EXPERIENCED MANAGERS.
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=NAEILENENTS OF VENTURE CAPIH
e T JE KEY ELEMENTS ARE:
= EINVE J‘J\/lfJJIJ JJJ UJJOUQ ru rQJ\/JHJ— JIES
— ) Q'— | APllTAL BY NATURE

A -iUM TO LONG-TERMS TARGETED AT COMPANIES WITH
/\/ FrJ POTENTIAL

ccw SINED WITH AN ACTIVE SHAREHOLDER INFLUENCE BY
| ESTOR

e '\ﬁ G-DiFFERENT COUNTRIES, THERE ARE VARIATIONS IN
":;-;""" HJX—_I"ISMEANT BY VENTURE CAPITAL AND PRIVATE EQUITY.
:—_:‘:-ﬁ—:.;[[ﬂ_ EUROPE, THESE TERMS ARE GENERALLY USED
-~ INTERCHANGEABLY AND VENTURE CAPITAL THUS INCLUDES THE
- EINANCING OF MANAGEMENT BUY-OUTS AND BUY-INS
(MBO/MBI’'S). THIS IS IN CONTRAST TO THE U.S. WHERE

MBO/MBI'S ARE NOT CLASSIFIED AS VENTURE CAPITAL.
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| _ MINVOLVEDRARTIES - -
SN ENENTURE CAPIMAL COMPANIES osrmmqﬂfﬁf@éi—

ERIONVININVESTORS. THESEM-RE INSTITUTIONAL INVESTORS,
THEPARENT COMPANIES OF THE VENTURE CAPITAL
COINVIEANIES, PRIVAJE IND DUALS AND: OTHER PARTIES.
I EIRNVONEY IS COMPRITSERINFA"EUND, WHICE
MIANAG ﬂb BY THE VENTURE CAPITAL COI\/IPANY THE
AR JF\JA IENT DECIDES TO INVEST THIS MONEY INTO
IINVESTEE ~COMPANIES. IN ADDITION, THE VENTURE CAPITAL
GOIVIPAN =ES CAN PROVIDE THEIR INVESTEES MANAGEMENT
SIIICLS, CONTACTS AND MARKET ACCESS. IF APPROPRIATE
TrJ“ EIND THEM EXTERNAL MANAGERS. VC COMPANIES ARE
S ANFACTIVE PARTNER TO THE INVESTEE COMPANY e.g. BY
,.R-’@VIDING KNOW-HOW AND OBTAINING A NETWORK, IN
"ORDER TO PROMOTE THE COMPANIES GROWTH AND GENERAL
" BUSINESS STABILITY. THIS IS REFLECTED BY
-' REPRESENTATION IN THE BOARD, ACT AS MANAGEMENT
CONSULTANTS AND AS FINANCIAL ADVISORS IN CERTAIN
PROJECTS. THE INVESTEES ARE OFTEN HIGHLY INNOVATIVE
COMPANIES IN THEIR GROWTH PHASE THAT LACK
SUFFICIENT SENIOR MANAGEMENT SKILLS. THE VENTURE
CAPITAL FIRMS GET THEIR RETURNS MAINLY WHEN THEY
SELL OUT THEIR STAKES IN THE INVESTEE COMPANIES.
OFTEN THIS 1S DONE IN THE COURSE OF AN IPO (INITIAL
PUBLIC OFFERING).
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PROFIT

VIENT OF _@fENﬂ:A DROFIT AND AN

E RISK, DERENDING ON THE DEAL SIZE. TOBE
UL,r\f\' URE CAPITA 'ﬂ-A
ﬁ_p -TWEEN THHESE THREE FACTORS.

Y MUST MANAGE

DEAL SIZE

RISK



.
K UCCESS‘ FACTORS =

KN JQ\j\/I DGE IS KEY, " THE BALANCE IN THIS “MAGIC
IRVANGLEE™, W TTH KNOWILEDGE WE MEAIN KNOW DGE
A\ QU]‘]‘J""\/\C/ VIARKETS AND T \NDUSTR TO
INVEST J‘ , RISK MANAGEMENT SKILLS AND CONTACTS TO
I / FOF‘ , POSSIBLE INVESTEES AND EXTERNAL

EXP EQFJ»

-=' ...1"- =,

2 rJ}C- 'F’ROFITS ACHIEVABLE BY LARGER DEALS, ARE NOT
2 :—_' ~——ON ‘Y IMPORTANT FOR THE FINANCIAL PERFORMANCE OF
_'FIE VENTURE CAPITAL COMPANY. AS A GOOD TRACK
= _1 - RECORD THEY ARE ALSO A VITAL ARGUMENT TO ATTRACT
g FUNDS WHICH ARE THE BASIS FOR LARGER DEALS.
HOWEVER, LARGER DEALS IMPLY HIGHER RISKS OF
LOSSES. MANY VENTURE CAPITAL COMPANIES TRY TO
SHARE AND LIMIT THEIR RISKS. SOLUTIONS COULD BE
ALLIANCES AND CAREFUL PORTFOLIO MANAGEMENT.




SNLEFOTIOWING ARE MAR GMENTIS/PRODY
D CAPITAL R _

Ri-UP CAPITAL . —
XEANS JOJJCAPJTAL —
J\/J”O/J\/I r\\r VIRA CAPITA
DGE F ANCING CAPITAL
CUE TAL

-_r——

‘V' ST UNDERSTAND THE MAJOR PHASES OR STAGES OF A
CLE EMBRYONIC, GROWING, MATURING AND AGEING.

- " TH ‘EMBRYONIC AND EARLY GROWTH PHASES OF A COMPANY.

=== .S_ED CAPITAL IS USED TO DETERMINE WEATHER AN IDEA IS

-~ WORTH FURTHER CONSIDERATION AND TO TRANSFORM THE IDEA

~ INTO A WORKING BUSINESS CONCEPT. START-UP CAPITAL
FINANCES THE FOUNDATION OF THE COMPANY AND ABOUT THE
FIRST YEAR OF ITS OPERATION. TYPICAL ACTIVITIES FINANCED BY
START-UP CAPITAL ARE PROTOTYPE DEVELOPMENT AND TESTING
AND TEST MARKETING.
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EXPPANSIONI CAPITAL SUPPORTS, COMPANIES, IN THE
RO PHASEWHICH HAVE ALREADY BROUGHT THEIR
. WQJJr‘* MARKET. MBO/MBI AND M & A CAPITAL IS
NBRIVALLY. PROVIDED TO MORE MATURE COMPANIES. IT
=1 J,—\J C hCHANGES IN THE OWNERSHIP OF THE
INVE ﬁ . NECESSARY TO SET THE BASIS FOR FURTHER
S CE SFUL DEVELOPMENT.
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=—=°C 'R‘I"DGE FINANCING CAPITAL IS DETERMINED TO FINANCE
:—ji‘—: . THE EXPENSES IN THE PERIOD BEFORE THE IPO.
' COI\/IPANIES CAN ALSO OBTAIN VENTURE CAPITAL TO
-~ OVERCOME ECONOMIC PROBLEMS. MEASURES TO RETURN
TO PROFITABILITY AND COMPETITIVENESS ARE FINANCED
BY RESCUE CAPITAL.
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THE pLAVE‘Rw
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D ANGEL C B'-”"#_ i

SHE FOLLO
= ANGELS AN
BNYENTURE CARITALFUNDS
5 SJ\/JA'I_?
J\/IrJJ /
© LARG
% CO ;RATE VENTURE FUNDS
= FI: ﬁNC]AL SERVICE VENTURE GROUPS
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A]S[GELS AND ANGEL CLUBS ARE USUALLY WEALTHY

—— INDIVIDUALS WHO INVEST DIRECTLY INTO COMPANIES.

- THEY CAN FORM ANGEL CLUBS TO COORDINATE AND BUNDLE
THEIR ACTIVITIES. BESIDES THE MONEY, ANGELS OFTEN
PROVIDE THEIR PERSONAL KNOWLEDGE, EXPERIENCE AND
CONTACTS TO SUPPORT THEIR INVESTEES.



THE PLAYERS | =
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- SIVIABETZ | \D UPSTART JRE CAPITAL FEUNDS—ARE
SIVALLILER VEN r'ﬁ APAJ"J""-_ JHA“} i HAT MOSTLY
PROVIIDE SEED AND START=UP CAPITAL. THE SO CALLED
J Z

“BE0OUT g?j FIRMS ARE OFTEN SPECIALISED IN CERTAIN
INBYSE FF T S OR MARKET SEGMENTS.

'--r_

2 l\/Jr_)J_J__ _ENTURE FUNDS—FINANCE ALL STAGES AFTER
SEEB_ TAGE AND OPERATE IN ALL BUSINESS SEGMENTS.

v .

’1

___:_'ﬁR‘GE VENTURE FUNDS—OPERATE IN ALL BUSINESS
~ SECTORS AND PROVIDE ALL TYPES OF CAPITAL FOR
_- COMPANIES AFTER SEED STAGE. THEY OFTEN OPERATE
e INTERNATIONALLY AND FINANCE DEALS UP TO $500

MILLION.
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COF JP/—\F \/rJJFJ”:FUJ IDS—AREISET | RRANIDIOVYINIEDIE
TECHN JQI @ Y COMPANIES. THEIR AIM IS TO WIDEN THE
ARENT COMPANY’S TECHNOLOGY BASE IN A WIN-WIN-
Sl FJAFJO 'FOR BOTH, THE INVESTOR AND THE INVESTEE.
J ENE 573\L CORPORATE FUNDS INVEST IN GROWING OR
Vil j ING COMPANIES, OFTEN WHEN THE INVESTEE
1

WASH| S TO MAKE ADDITIONAL INVESTMENTS IN

= TECH OI__OGY OR PRODUCT DEVELOPMENT.

E —— — T
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ﬁ'—:‘f‘f"‘_ -

._;-_: s FINANCIAL SERVICES VENTURE FUNDS—ARE VENTURE
CAPITAL FUNDS SET UP BY FINANCIAL INSTITUTIONS.
THUS THEY HAVE ACCESS TO RESOURCES FROM PENSIONS

FUND AND FROM THEIR PARENT COMPANIES.

G
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@l JOR CROUPS OF STAKEHomg_
— - {

- FOUR AJOR_.GROUPS OF S I KK’EHOLDERS WITH SIMILAR

INFERESTS AN INFREENE =S
--

"

HOLDER

— J\/JF\J\JF\W\ NT
= \/",) *DRS

— rJ\/lHI .EES/ INVESTEES/EXTERNAL MANAGERS
= EXIE R ALS

_.h f:-

JJ._/L— ‘__ éEMENT/SHAREHOLDERS—ARE INTERESTED IN
-—-*" TABLE AND POSITIVE FUTURE DEVELOPMENT OF THEIR
5":.1— _;" 1\7’C COMPANIES. THEREFORE THEY WILL CAREFULLY

e

~ MONITOR ALL DRIVERS AND DEVELOPMENTS. WE CAN
= ASSUME THAT MANAGEMENT AND SHAREHOLDERS ARE
WILLING AND ABLE TO TAKE IMMEDIATE ACTION AND TO
DEVELOP NEW AND CREATIVE STRATEGIES, e.g.
ALIANCES, MERGERS, NEW PRODUCTS.



ROUPSNOFE STAKERGINPERS

FOURYIAYCIE
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* JJ\J /rJHQ -ARE INTE-R%D—IN HIGH RETURNS. BESIDES
\ JOFP\ N '!L ORS CAN HAVE Ol HER
%DGW 2 VV , LIKE TH UPPORT FOR"CERTAIN
F fIES OR TECHNOLOGIES. WITH THE EXPECTED
ISATIION AND DEVELLOPMENT OF CAPITAL MARKETS
S [OF S HAVE A WIDER CHOICE OF INVESTMENTS. IN
r\JJL -N I'T PROVIDES BETTER ACCESS TO

J\l"G' RMATION AND BETTER TOOLS FOR ANALYSING

— ,J'F< FORMATION. THAT’S WHY WE EXPECT INVESTORS TO
‘GOME MORE CRITICAL AND MORE INTERESTED IN
ﬁ; : *VVHERE THEIR MONEY IS INVESTED.
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- GOOD TRACK RECORD AND GOOD INVESTOR
RELATIONSHIPS WILL BECOME EVEN MORE IMPORTANT.
PERSONAL CONTACTS ARE ESSENTIAL..
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VIBLEOYEE ESTEES/EXTERNAL MA oy

. ﬁ _ N {
| OUE.S JNTER_é,T F CUSES ON THE VC INDUSTRY

\/Jr)l OYEU BUSIINESSIRPARTINER, AS LONGIAS
FUL ILLED, THIS GROUP WON'T HAVE
‘EREST IN DETAILED STRATEGIES. WITH AN
E/r) C F j? ERALL POSITIVE DEVELOPMENT OF THE VC
INDUS | FF YAWE EXPECT IT TO REMAIN AN ATTRACTIVE
J')J—\ %Fﬁ’ﬁ"‘r" FOR EMPLOYEES AND EXTERNAL
ROFE SSIONALS. THE VC FIRMS CAN/COULD PROVIDE
= ﬂ\AF?- F EXPERIENCED MANAGEMENT, CONTACTS WITHIN
F‘T‘—ff, R E INDUSTRY, ACCESS TO MARKETS, TO KNOWLEDGE
= "‘_‘: - AND TO PEOPLE. THE BETTER THE VC CAN PROVIDE THESE
— VALUES THE BETTER HE CAN ATTRACT INVESTEES.

-r""



SUMMARY‘_"_ .

= - STAKEHOLDER I\/IAMAGEI\/IENT” VWALL BECOI\/IE
VERENVPERIANIFEORNHEVE FIRNVS INICORBER
SIOMATIIRACT QUALIFIED PEOPLE AND BUSINESS
PARIINERS AND TO DEVELOP A POSITIVE PUBLIC
AT Fl‘ THE VC INDUSTRY WILL GET MORE
r\f F /E IN PR ACTIVITIES. THEY WILL DEVELOP
= ALLIANCES SERVICES AND STRATEGIES
'-::--:—-*A D COMMUNICATE THEM MORE ACTIVE. TO
—=3 *FULFILL THE STAKEHOLDERS EXPECTATIONS
-~ SOME VC FIRMS WILL EXTEND THEIR PRODUCT
- AND SERVICE RANGE, OTHER WILL SPECIALISE
TO BECOME LEADERS IN CERTAIN MARKET
SEGMENTS.
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SNAL FORCESAND DRIVERSTHEAT
VIPAGIRON TH " v

HERE: COMPANIES RECEIVE
VC




NAL FORCESYAND DRIVERSHHAT
WEPACTEONI THEV/E IN.D.UéJiRl"*"
-

RIVALRY WITHIN THE INDUSTRY: THERE
SEGMENTS. AVENTURE CAPITA
C oj\/wr\l\r\v WINVESTING INIEARLY. SEED STAGE DOES NOT
BIRECTILY. COMPETE WITH AN OTHER ONE, INVESTING IN
VIEOS ANDMBIS. SO BETWEEN THE SEGMENTS THE
SONVPETITION! IS MODERATE. IT IS MORE WITHIN THE
SEGM =NTS, BETWEEN LIKE AND LIKE. OF COURSE, ALL
&= TOCETHER COMPETE FOR MONEY FROM INVESTORS AND
= FOR EXPERIENCED PEOPLE. AT PRESENT WITH THE
gi{fr‘llNDUSTRY STILL IN ITS GROWTH PHASE WE ASSESS THE
-~ COMPETITION BETWEEN THE PLAYERS IN GENERAL AS
MODERATE. HIGHLY LIQUID CAPITAL MARKETS AND A
GROWING NUMBER OF START-UP’S PROVIDE SUFFICIENT
BUSINESS OPPORTUNITY FOR THE WHOLE INDUSTRY.




EXTERNAL FORCESIAND DRIVERS THAT
JIMPACT ON THE VC INDUSTRYa

ISTRY'S HIGI—LEROFITS ATTRACT INEEVV/ ENTRANTS

i ENVGNEYANEEREDMIEISH S NGO GO

IF YOU HAVE INDUSTRY CONTACTS AND A

: WORK YOU CAN SET UP A NEW VC COMPANY.

W FrJ FQD LIQUID FINANCIAL MARKETS IT IS NOT THE

PROBILEIN ':TO OBTAIN FUNDS. THUS ESPECIALLY PEOPLE

WERK 'NG IN THE INDUSTRY FOR SEVERAL YEARS HAVE
1IHE = p REREQUISITES TO SET UP NEW COMPANIES.

—.'_;.-;'T'-'; BES DED THAT, OTHER LARGE FINANCIAL AND NON-

= i

~— F FINANCIAL FIRMS CAN TAKE SOME MONEY AND SET UP A
_--‘-_4 ~  NEW VC FIRM AS A MEANS OF DIVERSIFICATION OR FOR
~ ~  SOME OTHER REASONS.
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SWEEYAIERN AL FORCES AND DRIVEREIHAT
PACT ONEHHE VC INDUSTRY

=

lEE POWER OF SUPF OF MONEY IS NOT OVERLY HIGH
BECAUSE OF THE HIGH LIQUIDITY OF TODAY'S FINANCIAL
VIARGCET I‘J ON THE OTHER HAND, IT IS VERY IMPORTANT FOR THE
VENTURE CAPITIAL COMPANIES TO DEMONSTRATE A GOOD TRACK
RECORT)iﬁ HIGH RETURNS TO ATTRACT FUNDS. THE
INVESTIMENT PREFERENCES OF THE INVESTORS INFLUENCE
WISERE THEY PUT THEIR MONEY IN. AND EQUALLY IMPORTANT,
j\;,l_ ‘ENTURE CAPITAL FIRMS COMPETE TO ATTRACT EXPERTISE.

Elﬁ'E""BUYERS ARE THE INVESTEE COMPANIES. THE VENTURE

"="" - CAPITAL FUNDS SELECT THEM CAREFULLY AND ACCORDING TO
== "‘:ﬂJI'_J:IEIR OWN PREFERENCES TO LIMIT POTENTIAL LOSSES.
~ ~ DEPENDING ON THE PROPORTION OF SUPPLY AND DEMAND FOR
- VENTURE CAPITAL WE ASSESS THE POWER OF BUYERS AS

MODERATE TO HIGH.
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FWAVAERNAL FORCES AND DRIVERENTATI
: 'PACTM\_/C IWY

RERE ARE HA RDLY ANY REAL SUBSTITUTES FOR THE
VENTUR CAPITAL INDUSTRY'S PRODUCT, CONSISTING

0= FOUI ~COMBINED WITH MANAGEMENT HELP,

C Ol\ TACT S AND' GUIDANCE. THERE ARE A FEW STATE

ROGE ~ATVIS EVERYTHING ELSE LACKS SOME OF THE

= -J\ QUE FEATURES OF VENTURE CAPITAL.

“ALL IN ALL WE SEE THE COMPETITION IN TODAY’S
=== 'YENTURE CAPITAL INDUSTRY AS MODERATE.
-~ HOWEVER, THIS IS MAINLY DUE TO THE GROWING
- INDUSTRY. IT COULD RAPIDLY CHANGE AS THE
INDUSTRY MATURES AND THE GROWTH SLOWS
DOWN.L.




EBIUTIONS FOR THE PLAYER CROUES
— —— > —

VWARRSSEHSENINCREASING DEMAND FO ENTURE CAPITAL AND: THE GROWING VOLUME
OIRVIONEY AVAILABLE THE SEGMENT THERE WILL BE AN/ INCREASING NUMBER OF
ANGELS VY] FrJ INCREASINGIDEMANBAVENEANINGI ONLY VORE COMRANIES

REQUIRING VENTURE CAPITAL, COMPANITES ASKIN OR EVER HIGHER AMOUNTS

OF MONEY EV /EN IN START-UP PHASE. TO BE ABLE TO MAKE LARGER AND MORE

PROENFARE E_-D EALS THE ANGELS AND ANGEL GROUPS WILL FORM NEW LARGER

BEOPERATINS AND ALLIANCES, SUPER ANGELS. THES SUPER ANGELS COULD EVEN

CONIE FOJ ER TO OVERSIZED SUPER ANGELS.

AT AJ‘J_AL:F_E'F FOR ANGEL CLUBS OR SUPER ANGELS THEY CAN GO TOGETHER
WARHE SMALL VENTURE FUNDS AND LIMITED PARTNERS TO ESTABLISH A NEW
= HVBRID FORMIOF VENTURE CAPITAL FUND. LIMITED PARTNERS CAN BE OTHER
== ANGELS AND COMPANIES OUTSIDE THE HIGH-TECH WHICH WISH TO INVEST THEIR
- ONEY WITHOUT SETTING UP THEIR OWN CORPORATE FUND.

e

=

—_ e R

= i

= _,J}/IA'N‘TOF THE OTHER FUNDS WILL GO GLOBAL AS THE MONEY AND THEIR INVESTEES
DO: THIS MEANS THAT THEY WILL RAISE AND INVEST MONEY ON A WORLD-WIDE
- = SCALE. THEIR STRATEGY WILL BE TO CO-OPERATE IN GLOBAL VENTURE CAPITAL
NETWORKS. THIS ENABLES THEM TO OPERATE IN JOINT VENTURE ACTIVITIES AND
TO EXCHANGE INFORMATION. THE RESULT OF THIS SHARED KNOWLEDGE WILL BE
HIGHER RETURNS.
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DIR IVERS EOR CIHANGE

1

_ — EXPECT ED FLTUREDEVELOPI\/IENT & IMPACT ON
DRIVER ; ENTURE CAPITAL INDUSTR -

DE\/ELOPJ\/JEJ\J-I—IQ,—- . . VAV __ 1 HIGH PACE
TECHNOLCE/ o BROAD VARIETY OF NEW DEVELOPMENTS:; IT IS
S=SEPMEEAND - UNCERTAIN, WHICH OF THESE WILL BECOME
W/_\ 6 N INDUSTRY STANDARDS & WHICH NOT

RISK OF FAILURE FOR INVESTEES GETS HIGHER

HARDER TO DETERMINE SUCCESSFUL
INVESTMENTS

e VENTURE CAPITAL FIRMS NEED MORE EXPERT
KNOWLEDGE IN VARIOUS FIELDS

e SHORTER LIFECYCLES FOR IT-SYSTEMS LEAD TO
HIGHER CAPITAL REQUIREMENTS

=3 -_- e |IT PROVIDES MUCH EASIER ACCESS TO
il INFORMATION FOR EVERYONE

= : e INVESTORS SEEKING FOR HIGHER RETURNS ARE
S BETTER INFORMED AND MAKE SMARTER
= DECISIONS-MONEY WILL CONCENTRATE AT
INVESTMENTS WITH THE BEST TRACK RECORDS

e KNOWLEDGE, NOT MONEY, BECOMES THE KEY
FACTOR FOR A COMPETITIVE ADVANTAGE



T

DRIVERS FOR'CHANGE
- . . il

"

= AR
RISING L| O DITY LEADS TO ——
3 /I‘r = MIONEY AVAILABLE TO IN\
HIGHER PROSPECTS FOR IPO’S

. RISE OF NEW/ALTERNATIVE FORMS OF
: INVESTMENTS THAT COMPETE FOR FUNDS

e |IF THE FIRST WAVE OF E-START-UPS STARTS TO
BREAK DOWN, THE ATTRACTIVENESS OF THE
WHOLE INDUSTRY FOR FUNDS MIGHT DECLINE,
SPECIALIZED AND SMALL VENTURE CAPITAL
FIRMS WILL HAVE PROBLEMS

—- - e RISING INTEGRATION, LIBERALISATION ON A
— GLOBAL SCALE WILL IMPROVE THE

—— ATTRACTIVENESS AND PERFORMANCE OF
e FINANCIAL MARKETS IN GENERAL, THUS ALSO
BOOSTING THE VENTURE CAPITAL INDUSTRY
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DRIVERS FOR E HANGE

- . e

. BUSINE -C-YE'I:ES“ECONOMIC_JZ_& DOWNTURNS
INFLUEN JCETHENVENTURE CARITAIL COMPANIES ANEE
- ALL INDUS =S IN WHICH THEY INV
- = ECONOMIC UPTURN
= FUELS GROWTH AND THE NUMBER OF START-UPS
NEEDED FOR VENTURE CAPITAL

HIGH RETURNS SEEK FOR RE-INVESTMENT—
WILLINGNESS TO INVEST IN VENTURE CAPITAL-
FUNDS WILL RISE

ECONOMIC DOWNTURN:

INVESTORS PREFERENCES WILL SLIDE FROM HIGH
= Z RETURNS TO STABLE RETURNS-INVESTMENTS IN
——— VENTURE CAPITAL FUNDS LOSE ATTRACTIVENESS

COMPANIES NEED MONEY FOR RESTRUCTURING 7/
r ' RECOVERING




DRIVERS FOR‘E’HANGE
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= GLOBAL D REGULATION OF CAPITAL MARKETS PROVIDES
NEW. OPPORTUIN réb- B — .

DEVELOPMENT OF = NATIONALEROTECTIONISM AND NATIONAL SUBSIDIES
% ~ PROGRAMS IN SOIVIE COUNTRIES WOULD MAKE THES

= J_rr J] \"rcg"jjjgﬂ\’,h w-f' - ECONOMIES LESS ATTRACTIVE FOR INVESTMENTS
J__. =\
= LQ JNPAAGN)  ©  POSITIVE CLIMATE FOR EDUCATION, R&D FUELS NEW

BUSINESS OPPORTUNITIES AND START-UPS

e TAXPOLICY CAN HAVE A HUGE INFLUENCE ON
INVESTMENT PREFERENCES AND CAN CHANGE THE
ATTRACTIVENESS OF VENTURE CAPITAL-FUNDS FOR
INVESTORS IN BOTH DIRECTIONS

e GLOBALIZATION DRIVES SCALE

e REQUIRES HUGE INVESTMENTS IN ACQUISITIONS AND
MARKET DEVELOPMENT

e NEED FOR EXTERNAL EXPERTISE

e - — ®* ONGOING GLOBALIZATION AND LIBERALIZATION
. PROVIDE TWO-FOLD OPPORTUNITIES FOR VENTURE
e CAPITAL FIRMS

e DIRECT VENUTRE CAPITAL ACTIVITIES IN NEW MARKETS,
E.G. EASTERN EUROPEAN ENTRANTS INTO THE EU

e COMPANIES GO GLOBAL AND NEED FUNING FOR THEIR
INTERNATIONAL ACTIVITIES
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